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Sec. 3. The Secretary of the Navy is hercby directed to submit
annually to the Bureau of the Budget estimates for the construction
of the foregoing vessels and aireraft; and there is hereby authorized
to be appropriated such sums as may be necessary to carry into effect
the provisions of this Act: Provided, That no contract shall be
made by the Secretary of the Navy for the construction and/or
manufacture of any complete naval vessel or aircraft, or any
portion thereof, herein, heretofore, or hereafter authorized unless
the contractor agrees—

(a) To make a report, as hereinafter described, under oath, to
the Secretary of the Navy upon the completion of the contract.

(b) To pay into the Treasury profit, as hercinafter provided shall
be determined by the Treasury Department, in excess of 10 per
centum of the total contract price, such amount to become the prop-
erty of the United States: Provided, That if such amount is not
voluntarily paid the Secretary of the Treasury may collect the same
under the usual methods employed under the internal revenue Jaws
to collect Federal income taxes.

(¢) To make no subdivisions of any contract or subcontract for
the same article or articles for the purpose of evading the provisions
of this Act, but any subdivision of any contract or subcontract
involving an amount in excess of $10,000 shall be subject to the
conditions herein prescribed.

(d) That the manufacturing spaces and books of its own plant,
affiliates, and subdivisions shall at all times be subject to inspection
and audit by any person designated by the Secretary of the Navy.
the Secretary of the Treasury, and/or by a duly authorized
committee of Congress.

(e) To make no subcontract unless the subcontractor agrees to
the foregoing conditions.

The report shall be in form prescribed by the Secretary of the
Navy and shall state the total contract price, the cost of performing
the contract, the net income, and the per centumn such net income

bears to the contract price. A copy of such report shall be trans- ,.

mitted to the Secretary of the Treasury for consideration in connec-
tion with the Federal income tax returns of the contractor for the
taxable year or years concerned. '

The method of ascertaining the amount of excess profit to be paid
into the Treasury shall be determined by the Secretary of the
Treasury in agreement with the Secretary of the Navy and made
available to the public. "The method initially fixed upon shall be so
determined on or before June 80, 1934: Provided, That in any case
where an excess profit may be found to be owing to the United States
in consequence hereof, the Secretary of the Treasury shall allow
credit for any Federal income taxes paid or remaining to be paid
upon the amount of such excess profit.

The contract or subcontracts referred to herein are limited to
those where the award exceeds $10,000.

Sec. 4. That in the event of international agreement for the fur-
ther limitations of naval armament to which the United States is
signatory, the President is hereby authorized and empowered to sus-

end so much of its naval construction as has been authorized as may

e necessary to bring the naval armament of the United States within
the limitation so agreed upon, except that such suspension shall not
apply to vessels actually under construction on the date of the
passage of this Act.

Approved, March 27, 1934.
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